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R. Sapkota & Associates Mid Buneshwor, Kathmandu

Chertered Accountants P 0) Bos Mo.: 265IH

Phone: 01-4565538
E-muil: robinsapkotald | 0i@hotmail com
saplatarabin i@ gmail.com

Independent Auditor’s Report
To the shareholders of Chhiyangdi Hydropower Limited,

Report on the Financial Statements

Crpinion

We have audited the accompanying Financial Statements of Chhyangdi Hydropower Limited (the
company) which comprise the Statement of Financial Position as at Ashadh 32, 2082 (Corresponding
to July 16, 2025), Statement of Profit or Loss and other Comprehensive Inconte, Statement of Cash

Flow, Statement of Changes in Egquity {or the vesdr then ended and notes to the financial statcments
including Significant Accounting Policies,

Inour opinion and to the best of our information and explanations provided 1o us, the accompanying
Financial Statements referred 1o above present fairly, in all material respects, the financial position
of the Company as at Ashadh 32, 2082 (i.e. July 16, 2025) and its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducied ouraudit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of Financial
Statements section of our report, We are independent of the company in accordance with the ICANs
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that
are relevant to our audit of the fnancial statements, and we have fulfilled our other ethical
responsibilitics in accordance with these requirements and the ICAN’s Handbook of Code of Ethics
for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide for our opinion,

Key Audit Matters

Key mudit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financinl statements of the vear ended Ashadh 32, 2082, These matters were addressed
in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters described
below ta be the key audit matters to be communicated in our report.

We have fulfilled the responsibilitics described in the “Auditor’s Responsibilities for the Audil of the
Financial Statements’ section of our report, including in relation to these matiers. Accordingly, our
audit included the performance of procedures designed to respond 1o our assessment of the risks of
material misstatement of the standalone finaneial statements. The resulls of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying standalone financial statements.

5. No | Key Audit Matters |

How our audit addressed the key audit

mutter —— s ——
1. Aceounting Software Tally is password protected and has limited
The company uses Tally ERP 9 for [ access only. Access was not given 1o
accounting purpose. which allows back | unauthorized person to prevent unauthorized
date entry and deletion and modification | modification  and  deletion  of eniry.
of an entry. Adjustment entries were duly authorized
Such accounting svstem might impact the | from higher suthoritics,
reliability of financial transactions,
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We have considered this as key audil | We inspected the documentation system and
matter as all the financial transactions are | we checked and wverified the records
recorded here and overall financial | maintained in Tally with the physical records
preparation and reporting depends on it. maintained.

Based on above audit approach we relied on
the information generated by the accounting
software Tally.

Other Information

The management is responsible for other information presented in the Company”s Annual Report and
Accounts FY 2081/82 (FY 2024/25) together with the Financial Statements. Qur opinion on the
Financial Statements does not cover the other information and, accordingly, we do not express any
form of assurance conclusion thereon.

This report is expected to be made available to us after the date of our auditor®s report. Our opinion
on the Financial Statements does not cover the other information and, accordingly, we do not express
an audit opinion or, expect as explicitly stated below, any form of assurance conclusion therson,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so. consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
-audit, or otherwise appears to be materially missiated. If, based on the work, we have performed, we
conclude that there is & material misstatement of this other information, we are required 1o report that
fact. We have nothing 1o report in this regard as on the date of this issuance of this report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Manngement is responsible for the preparation and fair presentation of the financial statements in
wecordance with the Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable preparation of the financial siaternents that are free
from material misstatements, whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the company’s ability
to continue as a going concem. disclosing, as applicable, matters related to going concern and using
going concern basis of accounting unless management either intends o liquidate the company or 1o
cease operations, or has no realistic alternative but 1o do so.

Those charged with governance are responsible for oversecing the company’s financial reporting

process.
Auditors’ Responsibilities for the Audit of Financisl Statements

Our objective is to abtain reasonable assurance about whether the financial statements as a whole are
free from material misstatements. whether due to fraud or error, and to issue an auditor’s report that
ineludes our opinion. Reasonahle assurance is a high.level of assurance, bul is not guarantee that an
audit conducted in accordance with NS As will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
agegregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audil. We also:
=  ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that iz sufficient and appropriate 1o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the
override of internal control.
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= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

«  Conelude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a going
concern. 1 we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosure in the financial statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the company
10 cease as a going concern,

»  Evaluate the overall presentation of the financial statements including disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought 1o bear on our independence, and where applicable,
related safeguards.

HReport on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to report that:

We have obtained information and explanations asked for, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, statement of financial position,
statement of profit or loss and other comprehensive income, statement of cash flow, statement of
changes in equity for the year then ended have been prepared in accordance with the requirements of
the Companies Act, 2063 and are in agreement with the books of accounts of the company and books
of aceounts as required by law have been kept by the company which were necessary for the purpose
for our audit. To the best of our information and according to the explanations given to us and so far
appeared from our examination of the books of account of the company necessary for the purpose of
our audit, we have not come across the cases where the Board of Directors or any member thereof or
any employees of the company have acted contrary to the provisions of law relating to the accounts,
accounting fraud or committed any misappropriation or caused loss or damage to the Company
relating to the accounts in the Company. Our suggestions for improvement in the company”s internal
controls, accounting system and other compliances have been presented in a separate management
letter. '

CA Rabin Sapkota,
Proprieior

R. Sapkota & Asgociates
Chartered Accountants

Place: Kathmandu

Date: 2082/09/01

UDIN: 251216CA00395befwm
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Financial Position
As at 32¢ Ashadh 2082 (16' July, 2025)
Amount NRs.

Particulars | Notes | 32nd Ashadh.2082 | 31st Ashadh, 2081
Assets
MNon-current Assets
Froperty, Plant and Equipment 4 1L.777.993 3.193.901
Intangible Assets 5 1.126,350.534 1,173,354.922
Right of Use Asset 6 1,489,413 2,264,542
Investment T 150 0 (D -
Deferred Tax Asset 8 1,502,819 1,192,216
Total Non-current Assets 1, 281,160,739 1, 18,005,580
Current Assets
Inventorics 2.109.38% 2419159
Advances & Deposits o 11.784.251 3,457 997
Trade Receivables 1 19,886,976 14,282,252
Cash and Cash Equivalents 11 3,357.518 635,638
Total Current Assets 37.138.434 30,795,147

| Total Assets 1,318,299,172 1,210,800,627
Equity and Liabilities
Equity
Share Capital 12 386,977,500 86,977,500
Other Equity (Securilies Premium) 18,991,945 18,591,945
Retained Earnings (207 840.628) {157,278 X709
Total Equity 198,128,817 248,691,175
Liabilities
MNon-current Liabilities
Long Term Loan 13 746,030,711 TH4.903 211
Loan from Sharcholders 14 9.273.500 10473500
Other Non=Current Liabilities { Lease Liability) 1.065.476 1,937,793
Total Non-carrent Liabilities 756,369,687 797,404,504
Current Liahilities
Short Term Loan 15 263,962,500 72,501,256
Trade and Other Accounts Pavables 16 90 K38, 168 g2.147,134
Provisions 17 - 56.559
Total Current Liabilities 363,800,668 : tﬁd,?ﬂjﬁﬁ_:
Total Liabilities 1,120,170,355 962,109,453
Total Equity and Liabilities 1,318,299,172 1, 210,800,627

The accompanying notes form an integral part of the financial statements

Shyam Prakash Shrestha
Account Officer

Sumil Kaumar Piva
Director

[rr. Utsav Piva
[Mrector

Lal Bahadur Thapa
Chief Executive Ofhicer

Decpak Prasad Acharyva
Director

Er. Surya Marayan Malakar
Director

L

Rupmati Shrestha
Chairman

Tina Rajbhandar
Director

Miraj Dangi
Independent Director

As per our reports of even date

Rabin Sapkota, FCA
Proprictor
For K. Sapkota & Associates
Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Statement of Profit or Loss and Other Comprehensive Income
For the period from Lst Shrawan, 2081 to 32nd Ashadh. 2082 (16th July, 2024 (o 16th July, 2025)

Shyam Prakash Shrestha

Amount NRs,
Partcutars Notes | g 1nd ashadh, 202 | on st Ashadh, 2081
Revenue from Sale of Electricity 18 [40,157.251 Q0 748,507
Less: Cost of Sales 19 31,976,073 19.44].681
Graoss Profit 108,181,178 80,306,826
Add: Other Income 20 S0H0,000 20,544 090
Less: Adminsirative Expenses 21 (13,755, 4006) (12.278.611)
Less: Depreciation and Amortisation (49200475} (48,917 432)
Operating Profit 45,725,296 49,054,873
Finunce Costs 22 (96,5%8,257) (103,644,372)
StafT Bonus - -
Profit Before Tax (50.872.961) (54,589 499)
Current Tax - {56.559)
Previous Year Tax Expenses - -
Deferred Tax Income/{Expense) FL0,603 Q17,620
Profit for The Year (A) (50.562,358) (53.725.438)
Other Comprehensive Income
Items that will not be reclassified 1o ) }
profit or loss
Measurements of the net defined benefit plans - -
Income tax on above - -
Other Comprehensive Income for the year (B) - -
Total Comprehensive Income for the vear (A+B) (50,562,358) (53, 725.438)
Earning Per Equity Share
Basic {Face Value of Bs. 100 each) {13.07) {13.88)
Diluted (Face Value of Rs. 100 each) (13.07) (13.58)

The accompanying notes torm an integral part of the financial statements

Lal Bahadur Thapa
Account Officer Chiel’ Executive Officer
Sunil Kumar Piva
Dhirector

Deepak Prasad Acharya
Director

Er. Suryva Marayan Malakar
Direcror

Dr. Utsav Piya
Director

As per our reports of even date

Rupmati Shrestha
Chairman

Tina Rajbhandari
Director

Rabin Sapkota, FCA
Proprictor

For R, Sapkota & Associates

MWiray Dang:

Independent Director

Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Statement of Cash Flows

For the period from 1st Shrawan. 2081 to 32nd Ashadh, 2082 (16th July, 2024 to 16th July, 2025)

Ameount NRx.

Particulars For the period ended For the period ended
on 32nd Ashadh, 2082 on 31st Ashadh. 2081
A, Cash Flow from Operating Activities
Met Profit before Tax (50.872,961) (54,580,409)
Adjustments for:
Prior Period Adjustment - 133,600
Depreciation and amorlisation expenses 449,200,475 48917432
Interest Expenses 96,598,257 103,644,372
Income tax paid {56,550) (64,2100
Operating Profit Before Working Capital Changes 94,869,212 98,043,695
Decrease/(Increase) in Account Receivables, Deposits, Advances (3.930.977) (8.042.097)
and Loans
Decrease/(Increase) in Inventories 309,771 18.215
{ Decrease )/ Increase in Current Liabilities 222.932.3%] 40,197 359
Net Cash Flow from Operating Activities (1) 314,180,387 130,217,172
B. Cash Flow from Investing Activitics
Sale/{Purchase) of Property, Plant and Equipment (43,030} (483,569)
Decrease/(Increase) of Right of Use Asset - -
Sale/{Purchase) of Intangible Asscts - -
Decrease/i Increase) in WIP Capital Expenditures - (3, 185,000)
Decrease/(Increase) in Advance for Investment {150,000,000)
_Net Cash Flow from Investing Activities (2) (150,045,030 (3.670.564)
C. Cash Flow from Financing Activities
Changes in Share Capital - -
Changes in Long Term Loan (40,162,500 (24,296, 500)
Payvment of Dividend - -
Other Non Current Liabilitics (872,317) (7558.417)
Payment of Interesi (120,378,360) (103.644.372)
Met Cash Flow from Financing Activities (3) (161.413,177) {128,699 200)
Net Increase/{Decrease) in Cash and Cash Equivalents (1+2+3) 2722180 (2,152.687)
Cash and Cash Equivalents at beginning of the Period 635,638 2,788,326
Cash and Cash Equivalents at end of the Period 3,357,818 635638

Shyam Prakash Shrestha
Account Officer

Lal Bahadur Thapa
Chiet Executrve Officer

Sunil Kumar Piva
Director

Deepak Prasad Achatya
Director

Dr. Utsav Piya
Director

Er. Surva Marayan halakai
Director

¥

As per our reports of even date

Rupmati Shrestha

Chairman

Tina Rajbhandari
Director

Rabin Sapkota, FCA
Proprictor

For R. Sapkota & Associates

Miraj Dangi
Independent [Nrector

Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Statement of Changes in Equity
For the period from 1st Shrawan, 2081 to 32nd Ashadh, 2082 (16th July, 2024 to 16th July, 2025)

Amount NRs
Particular Share Capital A;,“:;;:,“:;‘:’: Pil::ir:m Total
Balance at the period end 2079/03/32 386,977,500 (60,277.845) 18,991,945 345,691,600
oot B6ITTS00 (60277.845) 18991945 345,691,600
lssue of Share Capital - - -
Share Premium < - S
Total Comprehensive income for the year - - B =
Profit for the peripd - (43,407,588) - (43,407 588)
Balance at the period end 2080/03/31 3R6.977.500 L {103,685,433) B lﬂ,'ﬁ".’l,?i‘lﬁ_ J02.284,012 _
f;,:,“;‘l‘l‘;;,;:*}“ Pieghasing o1 Che Florhun W6O7TS00  (103.685433) 18991945 302284012
Issue ol Share Capital = s = o
Prior Period Adjustment - 135,600 - 135,600
Share advance = - - 2
Total Comprehensive income for the year - - 2 .
Profit for the Period - {53.728.438) - (33.728.438)
Balance at the period end 2081/03/31 386,977.500 (157,278,27i) 18,991,945 248,691,175
f;,:,“;‘;;:,‘s;';“ Beginning of the Period 396,977,500 (157.278.270) 18,001,045  248.691,175
Issue of Share Capatal - 2 = 2
Prior Period Adjustment . " .
Share advance - - - -
Total Comprehensive income for the year - - = g
Profit for the Period - (30,562,358) - (30,562.354)
Balance at the period end 2082/03/32 356,977.500 (207,840,628} 18,991,945 198,128,817

Shyam Prakash Shrestha

Account Officer Chief Executive Officer Chairman
Sunil Kumar Piva Deepak Prasad Acharya Tina Rajbhandari Rabin Sapkota, FCA
Director Director Diirector Proprieior
For R. Sapkota & Associates
Chartered Accountants
Dr. Utsav Piva Er. Surva Maravan Malakar Niraj Dangi
Director Director Independent Director

Lal Bahadur Thapa

Rupmati Shrestha

As per our report of even date
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements

Reporting Entity

Chhyangdi Hydropower Ltd. (herein after referred to as “CHL™) is registered at Office of Company
Registrar on 2071/03/30 with registeation no  124272/070/071. (Formerly known as Chhyangdi
Hydropower Pvt. Ltd. registered at Office of Company Registrar on 2064/05/16 with registration no
47832/064/065) and has also registered at Inland Revenue Office on 2060/04/18 with Permanent Account
MNumber 303760113, Chhyangdi Hydropower Ltd, is established with the following main objectives:
Conduct feasibility study of transmission line and environment; perform detail engineering design,
rescarch and survey for the electrcity development; Generate electricity through small or medium scale
projects by using alternative source of energy such as water, wind. solar power, bio gas, etc. ;Sale of
electricity to Nepal government and other institutions or supply of electricity directly to consutmers
whenever necessary in wholesale or other basis, The Company has & members in Board of Directors,

Basis of Preparation

Statement of Compliance

The Interim financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) and Companies Act, 2063, The Interim financial statements were approved by the
Board of Directors on Sth Mangsir, 2082,

Basis of Preparation

The financial statements have been prepared on an accrual and going concern basis. The accounting
policies are applied consistently to all the penods presented in the financial statements, All assets and
liabilities have been classified as current or non-current as per the Company’s normal operating cycle.
Based on the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. the Company has ascertained its operating cycle as twelve
months for the purpose of curtent or non-current classification of assets and liabilities.

Functional Currency

These financial statements are presented in functional and presentation currency i.e.: Nepalese Rupee
(NES). which i3 the Company’s functional currency.

Basis of Measurement

These financial statements are prepared under historical cost convention except for certain material items
that have been measured at fair value as required by the relevant NFRS and explained in the ensuing
policies below.

Use of Estimates and Judgments

The preparation of the financial statements in conformity with NFRSs requires management to make
Judgments, estimates and assumptions that affiect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses, actual results may differ from these estimates,

Estinates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Further, management uses valuation techmgues to determine the fair value of financial instruments, This
involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases 1ts assumptions in observable data as far as possible. Estimated fait values
may vary from the actual prices that would be achieved in an arm’s length transaction at the reporting
date.

i
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Management reviews useful life of Property, Plant and Equipment at least once a year. Such life is
dependent upon an assessment of both technical life of the assets and also their economic life, based on
various internal and external factors including relative efficiency and operating costs. Accordingly,
depreciable lives are reviewed annually using best information available to management.

Impairment of Praperty, Plant and Equipmient

At the end of each reporting period, the company reviews the canrying amount of its Property, Plant and
Equipment to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable ameunt of the asset is estumated in order to determine
the extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell
and value in use. Value in use is usually determined on the basis of discounted estimated future cash
flows. This involves management estimates on anticipated commodity prices, market demand and supply,
economic and regulatory environment, discount rates and other factors. Any subsequent changes to cash
How due to changes in the above- mentioned factors could impact the carrying value of assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims agaimnst
the company. Potential liabilities that are possible but not probable of crystallizing or are very difficult to
quantify reliably are treated as contingent liabilities, Such liabilities are disclosed in the notes but are not
recognised.

Fuair Value Measurements

The management determines the appropriate valuation techniques and mputs for fair value measurements.
In estimating the fair value of an asset or a hability, company uses market-observable data to the extent it
is available, Where Level 1 inputs are not available, the company engages third party qualified valuators
to perform the valuation. The management worls closely with the qualified external valuators to establish
the appropriate valuation techniques and inputs to the model.

Deferved Tax Assets

Significant management judgment 15 reguired o determine the amount of deferred tax assets that can be
recognised. based upon the likely timing and the level of future taxable profits together with future tax
planning strategies. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments,
however; may change due to market changes or circumstances arising bevond the control of the
Company.

Significant Accounting Policics

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, unless otherwise stated.

Property, Plant and Equipment

Property, plant and equipiment are tangible items that are held for use in the production or supply of goods
or services, for rental to others, or for admimistrative purposes and are expected to be used during more
than one period. Property, plant and equipment are stated at the cost less accumulated depreciation and
accumulated impairment losses.

Subsequent costs are included in the asset's carrving amount or recognised as a separate assel. as
appropriate, only when it is probable that future ¢conomic benefits associated with the ttem will flow to
the company and the cost of the item can be measured rehably. The carmrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit and loss during the reporting period in which they are incurred.

I
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b)
(1)

Depreciation 15 recognmized so as to write off the cost of assets less thor residual values over their
estimated vseful lives using the straight-line method, The estimated useful lives, residual values and
depreciation method are reviewed at the end of cach reporting period, with the effect of any changes in
estimate accounted for on a prospective basis. Estimate useful lives of various assets applied are as
follows:

j Particulars Estimated useful lives
| 1. Furniture and Fixture 5 years
2. Computers and Accessories 5 years
3. Office Equipment 5 years
| 4. Vehicles 5 years
I[ 5. Leasehold Development 5 years

Ttem of property. plant and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized as profit or loss. However; no any item
of property, plant and equipment is derecognized during this reporting period.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted, if appropriate,

Intangible Assets
Service concession arrangement

Chhyangdi Hydropower Lid. has obtained Generation License for the Chhandi Khola Small Hydropower
Project from Department of Electrieity Development (DOED) on 2070/05/24 for the period of 35 vears to
construct and operate a hydropower project, and the license expires on 2105/05/23, Company has signed
Power Purchase Agreement (FPA) with Nepal Electricity Authority (NEA) on 2068/12/26. This is service
concession arrangement entered into between the company and NEA, that conferred the nght to the
Company to sale the energy to NEA as per the rate provided by PPA.

Chhyangdi Hydropower Ltd. has also obtained Generation License for the Upper Chhandi Khola Small
Hydropower Project from Department of Electricity Development (DOED) on 2075/02/09 for the period
of 35 years to construct and operate a hydropower project, and the license expires on 21 V0208
Company has signed PPA on 2074/M03/22. This is service concession amrangement entered into between
the company and NEA. that conferred the right to the company to sale the energy to NEA as per the rate
provided by PPA.

Service concession arrangement with the NEA does not contain a renewal option. As per the terms of
license, license grantor controls through ownership, any significant residual interest in the infrastructure
(project assets) at end of the term of the arrangement (licenses period),

MEA shall purchase the contractual energy generated by the company as specified in the PPA after the
commercial operation dite starts,

Company is in generation phase, it has recognized an intangible asset arising from a service concession
arrapzement (constraction and creation of project assets, which will be returned to Government of Nepal
on expiry of lease period of 35 years from the effective date ol agreement) when it has a right to sale the
electricity generated by project. An intangible asset is measured at fair value on indtial recognition and
subsequent to mitial recognition, the intangible asset 15 measurcd at cost, which includes capitalized
borrowing cost, less accumulated amortization and accumulated impairment logses,
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The estimated effective useful life of an intangible asset in a service concession arrangement is the period
[rem when the Company is able to bill the NEA for the supply of electricity generated by the hydropower
infrastructure to the end of the concession period. The useful hie of the an intangible assets based on
period specified by Power Purchase Agreement (PPA) is 30 years,

Intangible assets {owned)

An intangible asset is recognized if it is probable that the extended future economic benefits that are
attributable to the asset will fow to the entity and the cost of the asset can be measured reliably,

Computer software costs and website costs are capitalized and recognised as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow there from for a period longer
than one vear,

Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is
lower, on straight line basis,

Intangble asset acquired separately with finite life

Intangible assets with finite useful lite that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Subsequent expenditure is capitalized only when it
increases the Tuture economic benelits embodied in the specific asset o which it relates. Amortization is
recognized on o straight-line basis over their estimated useful life, and estimated being accounted for on a
prospective basis.

Amortisation:

The estimated useful life and amortisation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis, except otherwise stated
in the notes to accounts. Amortisation is recognised on a straight- line basis over their estimated useful
lives as follows;

Estimated nseful lives

l. Computer Software 5 years
| 2. Website 5 years
Impairmeni

At the end of each reporting period, Company reviews the carrving amount of its tangible and intangible
asscls to determine whether there is any indication that those assets have suffered an impairment loss, if
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impanrment loss (if any). When it 18 not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash generating unit to which the
asset belongs, When a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash generating units, or otherwise they are allocated to the smallest group of
cash generating units for which a reasonable and consistent basis can be identified.

Intangible assets with indefinite useful life and intangible assets not yet availlable for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount 18 the higher of fair value less cost to sell and value in use. In assessing value inuse,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
senerating unit,
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c)

d)

If the recoverable amount of an asset {or cash generating unit) 15 estimated to be less than its carrying
amount, the carrying amount of the asset {or cash generating unit) is reduced lo its recoverable amount,
An impairment loss 15 recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not excecd the carrying amount that would bave been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior vears. A reversal of an impairment loss is
recognized immediately in the statement of profit and loss.

Capital Work in Progress (CWIP)

Assels in the course of construction are capitalized and shown as assets under capital work in progress
account (CWIP). At the point when the construction of the project is complete and it s ready for
management’s intended use. the cost of construction is transferred to the appropriate category of
intangible assets. Where an obligation (legal or constructive) exists to dismantle or remove an asset or
restore a site to its former condition at the end of its useful life, the present value of the estimated cost of
dismantling, removing or restoring the site 15 capitalized along with the cost of acquisition or construction
upon completion and a corresponding liability is recognized. Insurance claim generated from generation
during the construction phase of project is capitalized, Assets that are directly related to the project. the
project being in progress, has been capitalized in the capital work in progress.

Inventories

Cost of inventories include cost of purchase, costs of conversion and others costs mewred in bringing the
inventories to their present location and condition. Cost is measured using First-in-First Out Method
caleulated as per aveounting sofitware (Tally).

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,
highly liquid investments maturing within %0 days from the date of acquisition that are readily convertible
into known amounts of cash and which are subject to an msignificant nsk of changes in value, As at end

of reporting period, company had cash balance of Rs. 202,995,

Equity and Reserves

The Company has issued ordinary shares that are classified as equity instruments. Shates are classified as
equity when there is no obligation to transter cash or other assets, Equity is defined as residual mterest in
total assets of the Company after deducting all its liabilities. Commeon shares are classified as equity of
the Company and distributions thereon are presented in statement of changes in equity.

Amount received in excess of par value of auction of unsold right share of Rs, 18,991,945 has been
recognized as other equity.

Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs i connection with the borrowing
of funds, Borrowing has been made for the construction of the project hence interest on such borrowing is
considered to be directly attributable to the acquisition and construction of an assel that necessarily takes
a substantial period of time to get ready for its intended wse or sale hence borrowing cost is capitalized as
part of the assel until such time as the assets are substantially ready for the intended use or sale. A period
of twelve months or more is considered as the substantial period of time,

30
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Financial Instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial asseis and financial liabilites are inittally measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
finaneial assets and linancial liabalities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial habilities, as appropriate, on initial recogmition,
Transaction costs directly atiributable to the acquisition of financial assets or financial habilities at fair
value through profit or loss are recognized immediately in profit or loss.

Financial assets

Financial assets are classified mto the following specified categories: Financial Assets at Fair Value
through Profit or Loss (FVTPL), ‘held to maturity” investments, ‘available for sale’ (AFS) financial
assets and ‘loans receivables’ based on the characteristics of each instrument. The classification depends
on the nature and purpose of the Ginancial assets and 15 determined at the time of mual recognition. OF
these categories, the company only has loans and receivables,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in active market. Loans and receivables including other receivables and bank and cash balances
are measured at amortized cost using the effective interest method less any impairment,

Interest income is recognized by applying the effective interest rate, except for short-term receivables
when the recognition of interest would be immaterial,

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest tate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective inferest rate, transaction costs and other premiums or discounts} through the expected life of
the financial instrument of where approptiate, a shorter period, to the net carrying amount of the financial
instrument.

Income/expense arising on financial instruments after applving an effective interest rate is recognized in
the statement of profit or loss, Where interest component s present in the hnancial instruments, the
implicit interest rate approximates the effective interest rate.

Impairment of linancial assets

Financial assets, being loans and receivables are assessed for indicators of impairment at the end of each
reporting period, Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events that ocourred afier the initial recognition of the financial assets, the estimated
future cash flows of the investment have been affected.

For all financial assets other than available for sale assets, objective evidence of impairment could
include:

l. Signiticant financial difficulty of the issuer or counterparty; or
2. Breach of contract, such as a default or delinguency in interest or principle payments; or

3. It becomes probable that the borrower will enter bankruptey or financial re-organization; or
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4. The disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the
difference hetween the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.

For financial assets carmed at cost, the amount of the impairment loss 18 measured as the difference
between the asset's carrying amount and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset, Such impairment loss will not be reversed
in subsequent periods,

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial

dssels,

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the impairment
loss decreases, and the decrease can be related objectively to an event occurning after the impairment is
reserved does not exceed what the amortized cost would have been had the impairment not been
recognized,

Derecopnition of financial assets

The company de-recognizes a financial asset only when the contractual right to the cash flows from the
assets expire, or when it transfers the financial asset and substantially all the risk and rewards of
ownership of the asset to another entity. I the company recognizes 18 retained mterest in the asset and an
associated liability for amounts it may have (o pay.

On derccognition of a financial assel in its entirely, the difference between the asset’s carrving amount
and the swim of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

Financial lahilitics and equity

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accardance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Compuany are recognized at the procecds
received, net of direct 1ssue costs.

Financial Liabilities

Financial habilities are classified as cither financial liabilities ‘at fair value through profit or loss’ or
‘other financial labilities”. Of these categories. the Company only has “other financial lhabilities”,
Financial Liabilities maturing within one year from the balance sheet date, the carryving amount
approximates fair value due to the short maturity of these instroments,

Details of Securin

Company has obtained loan from Global IME Bank Lid. and Kuman Bank Ltd under Consortium loan
arrangement by mortgage of property.
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Other financial liabilities

Other financial liabilities (including other payables) are subsequently measured at amortized cost using
the eflective interest method. The effective interest method is method of calculating the amortized cost of
a financial liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, of (where appropriate) a shorter period to
the net carrving amount on initial recognition.

Details of Security

Company has obtained loan from Global IME Bank Ltd. and Kumari Bank Lid under Consortium loan
arrangement by mortgage of property.

Drerecognition of financial liabilities

The company derceognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial Hability
derecognized and the consideration paid and payable 15 recognized in profit or loss.

Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount are reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intenition to settle on a net basis or to realize the assets and settle the liability simultaneously.

Fair Value Measurement

The Company measures financial instruments such as investment in equity instruments at fair value at
cach balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either;

i) In the principal market for the asset or liability, or

ii) In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be assessable by the company. The fair value of an
asset or liability is measured using the assumptions that market participants would use when pricing the
asset or hability, if market participants act in their economic best interest.

Fair Value measurement of a non-financial asset considers a market participants ability to generate
cconomic benefits by using the assel in its highest and best use or by selling it to another market
participants that would use the asset in its highest and best use.

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimising
the use of unobservable inputs,

EE
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All assets and habilities for which Fair value 15 measured or disclosed mn the financial staterments are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is A
sigmficant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation technigues for which the lowest level mput that s significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For the purpose of fair value disclosures, the company has determined classes of assets and habilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above,

The company has not offset any of its financial assets with financial liabilities as at 13 January 20235,
Financial assets and financial liabilities are offset and the net amount are reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention 1o sctile on a net basis or o realize the assets and settle the Hability stmultancously,

Leases

The determination of whether an arrangement 15 {or contains) a lease is based on the substance of the
arrangement at the incepiion of the lease. The arrangement i3, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement. A lease is classified
at the inception date as a finance lease or an operating lease.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the
ownership of assets, but not necessarily legal title, are classified as finance lease

When Company is the lessor under finance lease, the amounts due under the leases, after deduction of
unearned interest income, are included in 'Loans to & receivables from other customers', as appropriate,
Interest income receivable is recognized in Net interest income’ over the periods of the leases so as to
give a constant rate of return on the net investment in the leases.

When Company 15 a lessee under finance leases, the leased assets are capitalized and mcluded n
"Property. plant and egquipment’ and the comesponding liability 1o the lessor is included in 'Other
ligbalities'. A finance lease and its corresponding liability are recognized initially at the fuir value of the
asset or if lower, the present value of the minimum lease payments. Finance charges pavable are
recognized in Interest expenses’ over the period of the lease based on the interest rate implicit in the lease
s0 ds to give a constant rate of infterest on the remaining balance of the hability, The company does not
have any finance lease arrangements Lill the end of this interim reporting period.

Operating Lease

All other leases are classified as operating leases. Leases that do not transter substantially all of the risks
and rewards of cwnership of an asset to the Company are classified as operating leases. Operating lease
pavments are recognized as an expense in the statement of profit or loss on a straight-line basis over the
lease termi.

When Company is the lessee, leased assets are not recognized on the Statement of Financial Position. The
lease payments under an operating lease shall be recognized as an expense on a straight-line basis over
the lease term unless either:

EX Y
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fa) Another systematic basis is more representative of the tme pattern of the user’s benefit even if the
payiments to the lessors are not on that basis; or

(b} The payments to the lessor are structured to increase in hine with expected general inflation to
compensate for the lessor's expected inflationary cost increases, If pavments to the lessor vary
because of factors other than general inflation, then this condition 15 not met.

The determunation of whether an @rangement is a lease, or it contains a lease, 15 based on the substance
of the arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
on the use of a specilic asset or assets and the arrangement conveys a right to use the asset.

NFRS 16 *Leases” is effective for annual periods beginning on or after 1 Shrawan 2078, NFRE 16 15 the
new accounting standard for leases and replace NAS 17 Leases and IFRIC 4 determiming whether an
arrangement contains a Lease. The new standard removes the distinction between operating or finance
leases for lessee accounting, resulting in all leases being treated as finance leases. A lessee is required to
recognize a right-of-use asset (ROU) representing its right to use the underlying leased asset and a lease
liability representing 1ts obligation to make lease payments, The main reason for this change is that this
approach will result in a more comparable representation of a lessee’s assets and labilities in relation to
other companies and. together with enhanced disclosures. will provide greater transparency of a lessee’s
financial leverage and capital employed. The standard permits a lessee to choose cither a full
retrospective or a modified retrospective transition approach,

The company recognizes a right-of-use asset and a lease liability for the remaining period of lease. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease hability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove any improvements made to office premises.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability,

The lease Liability 15 imitially measured at the present value of the lease payments that are not paid at the

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be

readily determined. company’s incremental borrowing rate. Generally, the company uses its incremental

borrowing rate as the discount rate.

Cost of bomowing of company till the date of signing any lease contract has been considered as its

incremental borrowing rate,

Lease payments included in the measurement of the lease liability comprise the following:

a. Fixed payments, including in-substance fixed payments, less any lease incentives receivable,

b. WVariable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date,

c. Amounts expecied to be payable under a residual value guarantee; and

d. The exercise price under a purchase option that the company is reasonably certain to exercise, lease
pavments in an opilional renewal period if the company 18 reasonably certain (o exercise an extension
option, and penalties for early termimation of a lease unless the company i3 reasonably certain not to
terminate early.

EE
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The lease liability is measured at amortized cost using the effective interest method. It is re-measured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the company’s estimate of the amount expected 1o be payable under a residual value guarantee,
if the company changes its assessment of whether it will exercise a purchase, extension or termination
option ot if there is a revised in-substance fixed lease pavment.

When the lease liability is re-measured in this way, a comresponding adjustment is made to the camrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The company presenis right-of-use assets under other non current assets and lease liability under other
non current accounts payable in the Statement of Financial Position,

The interest expenses on lease lability and depreciation charges on right of use assets has been presented
under nterest expenses of right of use assets and depreciation of right of use assets in the statement of
profit or loss,

Revenue Recognition

Revenue is recognized to the extent that 15 probable that the economic benefit will flow to the company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estitated rebates and other similar allowances. Revenue is
recognized when substantial risks and rewards of ownership is transterred to the buyer under the terms of
contract.

Sale of Electricity

Revenue from sale of clecmeity from Chhandi Khola Small Hydropower Project (2MW) and Upper
Chhandi Khola Small Hydropower Project (4MW) has been recognized on the basis of meter reading in
accordance with Power Purchase Agreement (PPA) after Commercial Operation Date (CODY). Details of
Income are given below;

1 Revenue from Sale of Electricity Amount

[ Revenue from Sale of Electricity (2MW) 50,312,368
{ Revenue from Sale of Electricity (4MW) A9 844 853
[ Total 140,157,251

Foreign Currency Transaction

In preparing the linancial statements of the Company, transaction in currencics other than the Company's
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of
transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at the date, Non-monetary items carried at the fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Mon-monetary items that are measured in terms of historical cost in foreign currency are not retranslated.
However the company does not have foreign currency as of reporting date,

Employee Benefits

Short term employee benefits

Short-term emplovee beneflils are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the Company has present or constructive obligation to pay this amount
as a result of past service provided by the employees and the obligation can be estimated reliably.
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Defined Contribution Plan - Provident Fund:

Under defined contribution plans e, provident fund, the company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Contribution schemes
(Provident fund) are charged to the profit or loss stalement in the year to which they relate as the
company has no turther defined obligations i excess of monthly coninibutions. Company has contributed
[0% of basic salary as in accordance with prevailing Acts and Regulations. Contributions to defined
contribution schemes has not been deposited with Employees Provident Fund (Karmachari Sanchaya
Kosh) till 32nd Ashadh, 2082,

Defined Benefit Plan-Gratuity:

The company provides for defined benefits in the form of gratuity which is non-funded. The lability or
asset recognized in the balance sheet in respect of defined benefit gratuity plan is the value of liability of
230

gratuity as 8.33% of basic salary in accordance with prevailing Acts and Regulations. Such liabilities are
remaining to deposit in Citizen Investment Trust (CIT).

Retirement benefits- Leave Encashment

Liability for leave encashment is recognised for benefits accruing to permanent employees only in respect
of wages and salaries, annual leave and sick leave in the period the related service 15 rendered at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

Taxation
Income Tax expense represents the sum of the current tax and deferred tax.

Cuerrent Tax

Current tax which comprises expected tax pavable or receivables is based on taxable profit or loss for the
year based on Income Tax Act 2058 and any adjustments to the tax payable or receivable in respect of
previous years, The Company’s liability for current tax is to calculite using tax rates that have been
enacted or substantively enacted by the end of the reporting period. The Company is in tax holiday, thus
no income tax liability 13 caloulated, Current tax assets and liabilities are offset if certain eriteria are met,

Deferred Tax

Deferred tax is recognized on temporary difference between the carryving amounts of assets and liabilities
in the linancial statements and the corresponding tax bases used in the computation of taxable profit,
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred Tax
Aszets (DTA) are generally recognized for all deductible temporary differences to the exient that is
probable that taxable profits will be available against which those deductible temporary differences can
be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that 15 no longer probable that sufficient taxable profit will be available to allow all or part of
the asset to be recovered.

Deferred Tax Liabilities (DTL) and assets are measured at the tax rates that are expected to apply in the
period in which the liability is setiled or the assets realized, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The measurement of deferved
tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
company expects, at the end of the reporting period, to recover or settle the carryving amount of its assels
and liabilities.
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(iii)

n}

a)

(i}

Deferred tax assets have been recognised for differences in tax base and accounting base of assets and
liabilities. As at end, Company has recognised deferred {ax assets amounting to Rs, 1,502.818.63 in Non
Current Assets applying tax rate of 20%.

Tax holiday

Chhandi Khola Small Hydropower Profeci-2 Mw

The Compuny’s operations are subject to tax holiday as per section 11{3Gha(Ka)) of the Income Tax Act,
2058 {as amended by the Finance Act), 100% of the income from the hydropower project is exempted till
[3th Chaitra, 2082 and 50% income is exempted for additional five yvears thereafter.

Lpper Chiandi Khola Small Hydropower Profect-4 Mw

The Company’s operations are subject to tax holiday as per section 11{3Gha(Ka)) of the Income Tax Act,
2058 (as amended by the Finance Act), 100% of the income from the hydropower project is exempted till
24th Mangsir, 2088 and 50% income is exempted for additional five years thereaflter.

Earnings Per Share (EPS);

i, Basic carning per share is computed by dividing the profit{loss) for the year by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a right issue
to existing sharcholders, share split and reverse share split (consolidation ol shares).

. Diluted eamimg per share is computed by dividing the profit(loss) for the vear as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the
dilutive potential equity shares, by the weighted average number ol equity shares considered for
deriving basic earning per share and the weighted average number of equaty share which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed
to be dilutive only if their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations, Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued ata later date.

Provisions and Contingent Liabilities

Provisions are recogmzed when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estitnate can be made the amount of the obligation,

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking in to account the risks and uncertaintics
surrcunding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its cartying amount is determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessment of time value of money and the risks specific to the
liability (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
ke received, and the amount of the receivable can be measured reliably.
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(i1} A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably, Contingent labilities do oot warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements. However, contingent assets are assessed continually and if it is virtually certain that

an inflow of cconomic benefits will arse, the asset and related income are recogmized in the penod in

which the change occurs.

Notes to the Accounts

Note-4 Property, Plant and Equipment Amount in NRs.
Particulars ﬂmﬁen?;:;;:;: Vehicles Total
_Caost

As at 1st Shrawan, 2080 3,754,052 3,029 859 6,783, ReH
Addditions lor the Year 485,568 - 4R5.569
Disposal/ Adjustments - - -
As at 31st Ashadh, 2081 4,239,602 3.029.859 7.269.461
Additions for the Year 45031 - 45031
Disposal/ Adjustments - - -
As at 32nd Ashadh, 2082 4,284,632 3.029,859 7314491
Accumulated Depreciation:

Asat 1st Shrawan, 2080 1.346,397 1,322,973 2,669,370
Depreciation for the Year R00,662 605,527 1,406,189
Disposal/ Adjustments - . -
As at 31st Ashadh, 2081 2,147,059 1,928,500 4,175,559
Depreciation for the year 54,140 A, 810 | 460,950
Disposal/ Adjustments - . -
As at 32nd Ashadh, 2082 3,001,208 2,535,310 5,536,518
Net Carrving Amount:

As at 32nd Ashadh. 2082 1,283,424 494.549 1777973
As at Mst Ashadh, 2081 2,092,542 1,101,359 319390
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MNuote <5 lntangihlf Assets

Amount in NRs.

Upper
C""“;"" BN g il Software
mall Leasehold
Particulars Hydropower Khola Small Pro and Total
Prz jﬂ:ﬂ Mw Hydropower perty Website
Project- 4 Mw
Balance as at 315t Ashadh
2080 (16th July 2023) 374,058,287 915,287,628 48,734 37,231 1,289.431,880
Net Addition YIRS 000 - 1185000
Disposals - - - -
Balance as at 315t Ashadh
2081 (15th July 2024) 374,058,287 918,472,628 48,734 k)| 1,292,616.880
Additions - - -
Disposals - - - -
Balance as at 315t Ashadh
2082 (16th July 2025) 374,058,287 MRAT2628 48,734 37,231 1,292.616.880
Amaortisation and
Impairment
Balance as at 315t Ashadh
2080 (16th July 2023) 27,555,811 44,930,577 32475 8267 71,527,130
Additions | 5,658,463 31054, 106 16,260 6, LK) 46,734,829
Disposals - - = -
Balance as at 315t Ashadh
2081 (15th July 2024) 43.214.274 75,984,684 48,734 14.267 119,261,958
Additions 15,701,363 31,257,029 - 5,900 46,904 387
Disposals - - - |
Balance as at 31st Ashadh
2082 (16th July 2025) 585.915.636 107,241,712 48.734 20.263 166,226,346
Net Block
Balance as at 315t Ashadh
2081 (15th July 2024) 330,844,013 842,487,944 - 22964 1,173,354,922
Eialance psat 310 Ashaidh 315,142,651 811,230,915 - 16968  1,126,390,534

2082 (16th July 2025)

Note -6 Right of Use Asset

Amnanr in NRs.

Particulars Tuotal
Gross Block l
Balance as at 31st Ashadh 2081 (15th July 2024) AR17.37T0
Additions

Disposals -

Balance as at 315t Ashadh 2082 (16th July 2025) AB17,370
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Accumulated Amortization

Balance as at 31st Ashadh 2081 (15th July 2024) 1.552, 828
Additions 775129
Disposals -
Balance as at 31st Ashadh 2082 (16th July 2025) 2,327,957
Net Block
Balance as at 31st Ashadh 2081 (15th July 2024) 2,264,542
Balance as at 31st Ashadh 2082 (16th July 2025) L489.413
MNote-T Investments
Particulars 32nd Ashadh, 2082 I1st Ashadh, 2081
Investment in Vision Energy and Power Limited 1 50L000,000 -
Total LS0L000. 0040 -
Note -8 Deferred Tax Assets/{ Liahilities) A Anmount in NRs,
Statement of Deferred Tax
Credit/ {Charge)
Particulars Tax Base Mc;:: :iug Difference @ 20%
Property, Plant and Equipment 3431514 1,777,973 1.653 841 330,768
Intangible Assets 1.126,3%90,534 1,126,390.534 = =
Right of Use Asset - 1 489,413 (1, 489.413) {297,883}
fi‘?:::‘:j’ﬂﬂ;f nt Liabilities 1,065,476 1,065,476 213,005
Lease Obligation - 872,307 872,307 174,461
Gratuity Provision - 2,708,919 2,708,919 541,784
Leave Encashment Provision - 2,702 963 2,702 963 540,593
Total 1,129,822 348 1L,137.007.585 7.514.093 1,502,819
DTA/DTL @ 20%
Previous Year Deferred Tax Assets/{Liabilities) 1,192,216
Charged ro PL Current Year (Income/(Expenses) 310,603
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MNote -9 Advances & Deposits

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
a) Loans & Advances

Advance 1o Land Purchase 4. T84 900 4.775.700
Asian Logistics Pvt. Lid. 37.899 37,899
B.O K. Capital Market Lud, - 50,000
Bhotewadar Oil Store Pvt. Ltd, 3,400 .40
Chhangdi Construction Pvt. Lid X657 9657
Chhaudi Bhansal Construction Py, Lid, - 1,830,000
Dikesh Nirman Sewa 30,000 30,000
Ekikrit Byapar Company Pvt. Ltd. 1,528,000 1,828,000
Marshyandi Store 20638 29638
Palistha Motor Parts 73,000 73,000
Riva Stores 400 400
Swaostik Construction Pyt Lid, §.628 8,628
TAC Hydro Engineers Pvt, Ltd. 305 400 309 404
Hydro Eelance Py Lid - 252,000
Shree Laxmi Clearing & Forwarding Agency 4,032 4032
Other Advance 1.854.236 1679 236
Other Receivable 272,359 164 858
CDS and Clearing Lid, 500000 -
Ritesh Kirana Pasal 53,455 -
Marayan Aaditya Yantrashala Pvt.Ltd 41,950 -
Keshu Multi Concern 292 -
Advance to Rudra MNath 100,000 -
b) Prepaid

Pre-Paid Communication Exp. 25,500 18,211
Pre-Pad Insurance - Group Accidental 6,583 -
Pre-Paid Insurance-Loss of Profit-4Mw 324138 325010
Pre-Paid Insurance-Loss of Profit-2Mw 244476 244476
Pre-Paid Insurance-Machinery Breakdown-2Mw 237,102 200,371
Pre-Paid Insurance-Machinery Breakdown-4Mw 422381 423 518
Pre-Paid Insurance-Property Insurance—4Mw 535,894 537,336
Pre-Paid [nsurance-Property Insurance - 2Mw 577,572 348 694
Pre-Paid [nsurance-Utility Vehiele (.01 -
Pre-Paid Insurance-Vehicle-Hilux 4,647 3643
Prepaid Communication Expenses 4MW - 12,682
Prepaid Communication Expenses 2MW - 12,082
Pre Paid Expense - Tally AMC - 2,294
Prepaid Renewal Newspaper - 3400
c) Deposits

Advance Tax 202 202
Cash Marsin ITGT1EIO - 30,000
Deposit For Router 1,500 1,500
Total 11,784.251.00 | 13,457,997
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MNote -10 Trade Receivables

| 32nd Ashadn. 2082 |

Particulars 31st Ashadh, 2081
Nepal Electricity Anthority {(Energy Sales Receivable) 19,886,976 14,282,252
Total 19,586,976 14,282,252
MNaote =11 Cash and Cash Equivalents
Particulars l 32nd Ashadh, 2082 J_ 31st Ashadh, 2081
Cash Balance 202,995 169 836
Bank Balances
Global IME Bank Ltd.-Revenue A/C 228321 -
Global IME Bank Lid. 1,675,252 12,232
Kumari Bank Lid, 56,158 -
Global IME Bank Limited - Dordi Branch 349 635 23285
_ Global IME Bank Ltd -Upper Revenue-A/C-4Mw m45 437 230283
Total ] 3357818 (35,638
Nuote -12 Share Capital
Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Authorized Share Capital
10,000,000 Ordinary shares of Rs. 100 each, 1.000.000.000 1.000,000,000
Issued Share Capital
7,739,350 Ordinary shares of Rs, 100 each. 73,955,000 773,955,000
Paid Up Share Capital
3,869 775 Ordinary shares of Rs, [0 cach. 386,977 500 386977500
Total 386,977,500 386,977,500
MNote -13 Long Term Secured Loan
Particulars 32nd Ashadh, 2082 31st Ashadh, 2081 |
Bank Term Loan - 2MW
GIBL - Term Loan 94,095 624 113,276,499
KBL - Term Loan 34654375 41,723 500
Less: Payable within MNext 12 Months (22,780, 238) {26,250,000)
Total 105,969,761 128,749,990
Bank Term Loan - 4MW
GIBL- Term Loan 393,736,582 403 484 963
KBL- Term Loan 262 506,630 269 009 505
Less: Payable within Next 12 Months (16,182.262) (16.251,256)
Total Gl 610,950 056,243,212
Grand Total T46.030,711 T84.993.211
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MNote <14 Loan trom Promoters

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Amar Nath Shrestha &, 800,000 8,000,000
Sunil Kumar Piva 1O, D0 1000000
Lal Bahadur Thapa 1473500 1,473,500
Total 9,273,500 10,473,500
Note =15 Short Term Loan
Particulars I 32nd Ashadh, 2082 31st Ashadh, 2051
Short Term Loan - ZMW
GIBL - Demand [oan T, 000,000 L C0, R, 0D
GIBL - Term Loan {Payable within 12 Months) 15,892 725 19, B0 875
KBL - Term Loan (Payable within 12 Months) fEET.E13 T 125
Sub-Total 92,780,238 36,250,000
Short Term Loan - 4MW
GIBL- Demand Loan - 20,0 MM
GIBL - Term Loan (Pavable within 12 Manths) 10,324 987 9,748,381
KBL - Term Loan (Payable within 12 Months) 5,857,275 5,502,875
Total 16,182,262 36,251,256
Oiher Short Term Loan
Credible Investment Pyt Lid. 155,000,000 -
Sub-Total 155,000,000 -
Total 263,962,500 72,501,256
Note =16 Trade and Other Accounts Payables
Parhiculas | 32nd Ashadh, 2082 315t Ashadih, 2081
a) Sundry Creditors
Akala Devi Traders 6,980,580 62,496
Anamol Friendship Engineering Construction Pvt, Lid. 193,745 193,745
Anu Fresh House - 22045
Basundlhiara Auto & Engineering Works 3,004 30040
Banglamukhi Auto Workshop 30,000 30,000
Bhairav Engineering Work 125,620 125,620
Chati Triveni Hotel & Restaurant 100,500 10,500
Cream Hydel Pvt. Lid.-Payuble 2,826,206 2,826,206
Damodar Banjade 33 1.856
Debasthan Corporate Legal Consultancy Pvi. Lid, 513.360 352,800
Duwakot Construction Pvt, Lid. 39,306 39300
Global IT Support Py, Lid, - 558
Gum Construction & Supphers Pyi. Lid, 26,500 26,500

W
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|

32nd Ashadh, 2082 |

Particulars 31st Ashadh, 2081
Hardik Inter Trade And Suppliers Pvt: Lid. 99 666 99666
Independent Power Producer's Association Nepal 71400 30,600
Insight Engineering Consult Pyt Lid. 371.694 371.6%94
Jaya Bhadrakali Onl Store 439,009 439 005
Kanchha Safari Construction 0.36 17,548
Lamichhane Bijuli Pasal 1,204 1,206
Lamjung Hardware Cemire & Supplicrs 21.019 21019
Macra Automobile 27370 8000
Mecamidi HPP India Pvt. Lid. 16,797 10,797
Motor Marl Aulo Parts 81,171 37.010
Nanda Suppliers - 26,874
Nepal Mews Network International Pyt, Lid, 796,313 340,136
New 8K Decoration Centre 2,002 2,002
Milgin Nirman Scwa Pyt Ltd, 75,000 750040
Popular Auto Workshop Py Lid. 15.405 15.405
Premuka & Prinsa Construction Py, Lad, - 343,789
Frofessional Computer System Pyt Lid. 11,039 10,035
Perfect Graphie Design & Printing Supporl 1.548 I.548
Radio Chautari-Lamjung Himal Suchana Lid. 4,250 4,250
Ritesh Kirana Store - 13.212
Royal Khinchowk Ghale Construction Pyl Lid. 25,000 300,001
Sagar Hardware 6,550 6.580
Sakura Power Construction Pyl Lid. 5. 179985 5179985
Shah Electric & General Order Suppliers Pyl Lid. 2,951 2,951
Shibu Kinara Store 222,622 427,747
Shuva Deep Traders 121,985 121,985
Sakura Power-Shiva Shakii-Rojan I'V-Pavable 20,261,460 200261 460
Swaslik Aute Electric Concetn 27077 11,362
Trineira Construction And Engineering Pwvi. Lid, 409 138 409,138
Union Impex 228,783 228,783
Kalika Hardware 54.600 75.470
World Wacations Travel & Tours Pvi, Lid, 45404 45 404
Pradecp Singh 100,375 100,375
Ratna Devi Construction & Builders 992314 002314
Ritesh Kirana Store 66,667 -
Credible Investment PyviLtd 14,857,064 -
Chhawdi Bhansal Coostruction Pvi. Led. 3.385.940 -
F1Soft International Pvt.Ltd 20,002 -
Kalika Builders/Karika Hardware 19.645 -
Mechanical Auto Workshop 11,500 -
Nitika Cable Net Pvt. Ltd. il.Bl6 -
Ujwal Nirman Scwa 358,601 -
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Particulars | 32nd Ashadn, 2082 | 31st Ashadh, 2081
ICRA Nepal Linuted 1 -
Global IME Capital Led. 49,250 -
Time Media Service Pyt Lid. 24,963 -
b) Retention Money
Cream Hydel Pyt Ltd -Retention 1.E31 800 L33 1,800
Sakura Power-Shiva Shakti-Rojan JV-Retention 10,569,680 L0369 680
Sakuara/ Aarogya JV Retention 21.027 21027
¢} (Others Payahle
Audit Fee Payable 334,500 G900
Bista Engineering Group & Serviee Pyt Lid. 11,812 11,812
CDE and Clearing Lid_-Anmual Fee Payable - 120,600
CIT PF Payable 3,444,050 1.967.910
Gratuity Payable 2,708,919 2,119,613
Leave Encashment Payvable 2.02,963 2404826
Encrgy Development Council 125,000 125 000
Mecting Allowances Payable 27,300 413,100
Fole Compensation Payable 33,000 33,0040
Royalty Payable 1o Government Bl6.428 1 200,000
Sulary Pavable 4,322,825 3,001,954
Saroj Koirala & Associates 267,600 267,600
TN Acharya & Co. 5333713 TR4,771
TDS Payable 3.703.943 713,688
Other Payable B 2RT S0 5.456,76(0)
JPSD & Associates 66,900 -
Wages Pavable R77.242 B07. 864
R.Sapkota & Associates 501,750 250,875
Reverse WAT Payable - 20,520
Lease Liability 872,307 766,363
d) Finance Cost Pavable
Interest Payable (GBIME-Term Loan) 0 14,425,793
Interest Payable { KBL Term Loan -4 MW - ®. 763,067
Interest Payable GBIME 5TL 2MW - 2RO AR5
Interest Payable GBIME STL 4MW - SRT.052
Interest Payable { KBL-Fixed Term)-2MW - -
Total [ 99,828,950 | 92,147,134
MNote -17 Provisions

| Particulars | 32nd Ashadh, 2082 | 31st Ashadh, 2081
Provision for Tax - 56,559
Total - 56,559

Y
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MNote -18 Revenue from Sale of Electricity

Particulars

Current Period

Previous Period

Revenue from Sale of Electricity (2MW) 50.312.368 56,560,622
Revenue from Sale of Electricity (4MW) B9 844,883 43,187,885
Total 140,157,251 99748507

MNote =19 Cost of Sales

Particulars l

Current Period [

Previous Period

Operating Expenses- Chhandi Khola Small HPP (2MW)

Capacity Royalty-2Mw
Consultaney Service Charge-2Mw
Energy Royalty-2hw

Discount Allowed - 2Mw
Staff Expenses-2Mw

Insurance Expenses-Fire [nsurance-2Mw
Insurance Expenses-Loss of Profit-2Mw
Insurance Expenses-Machinery Breakdown-2Mw
Insurance Expenses-Property Insurance-2Mw
Medical Expenses-2hw

Repair & Mamienance -2MW

Repair & Maintenarice of Project Sife Assets-2Mw
Printing & Stationary-2Mw

Telephone & Communication-2Mw
Consumplion of Stock-2Mw

Wages Expenses-ZMw

Fuel Expenses-2Mw

Transportation Expenses-2MW
TADA-ZMw

Travelling Expenses-2Mw

Fostage & Courier - Site - ZMw
Compensation Expenses - Site - 2Mw
Food & Accommodation-2Mw

Water & Electricity-2Mw

Kitchen Expenses-2hw

Miscellancous Expenses-2Mw
Begistration Fee - Site - 2Mw

Puja Expenses-2MW

Office Supplics-2MW

Cleaning & Sanitation -2MW

Pantry Expenses-2MW

Tools & Equipment Expenses of Site-2MW

200,000
332,220
1,006,247
TH,597
4,111,983
301 466
255,641
H83,331
2448743
309,771
2,163

| 3,798
145,823
55,549
327,750
5,040
1,500
655081
8,208

400
22,439

2,233
L, 000

200,000
1,130,977
914,983
3,328,707
314,505
231,104
485,034
100
53.943
76,171
3,919
49,457
18,215
99,094
46,003
4,332
25,134
703

133
16,635
393,244
11,674
937
1,779
80
1,860
9,713
2,632

i3
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Operating Expenses- Upper Chhandi Khola HPP (4MW)

Capacity Rovalty-=4Mw 400,000 400,000
Consultancy Service Charge ~-4MW 522,060

Encroy Royalty=4hw 1.796, 897 BSE 4R0
Discount Allowed - 4hdw 1,162,729 1,054,442
Staff Expenses-dMw 3335840 2,527,660
Insurance Expenses-Machinery Breakdown-4Mw 839.012 8436249
Insurance Expenses-Property Insurance-4Mw 1.064,492 B97.564
Insurance Expenses-Loss of Profit-dMw 43 Rbd T04,692
Repair & Maintenance - 4w 9507.307 2197 252
Repair & Maintenance-Electro Mechanical-4Mw - 28 877
Bepanr & Maintenance Expenses-H.M.=4Mw 6, 198 FOL003
Repair & Maintenance - T.L. - 4Mw - 31685
Printing & Stationarv-2hw 2,163 7,201
Telephone & Communications-4Mw 15.293 Tr024
Medical Expenses-Site-4Mw - 530
Registration Fee = Site - 4Mw - 230
Rain Fall Data Fee - 4Mw - 320
Wages Expenses—<4hw 412,154 172,577
Fuel Expenses-4Mw 535,550 1,027,049
Transportation Expenses-4Mw 163,268 21454
TADAAMw - 4R 666
Travelling Expenses-Site-4Mw [ £, 0040} 2407
Postage & Courier - Site - 4Mw - 167
Vehicle Rental Expense-4hW - 2.250
Food & Accommodation-4Mw 3531233 610,527
Kitchen Utensil-4Mw - [.8O3
Water & Electricity Expenses - 4Mw 37.692 263,520
Compensation Expenses Site-4Mw 17,500 23,1635
Guest RelationRefreshment-4hw a 10,540
Miscellaneous Expenses-4hw - 4.14]
Puja Expenses-4MW 400 3,590
Office Supplies-4MW 15,185 13.617
Cleaning & Sanitation -4MW - 4,813
Project Supervision Fee 4MW - 124300
Oxygen Regulator-4MW - 3,500
Tools and Equipment Expense of Site-4hW - 0,080
Pantry Expenses-4MW 323 B
Total 31.4976,073 19.441.081
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MNote <240 Other Income

Particulars Current Period Previous Period
Miscellaneous Income - 211,347
Income From [nsurance 500,060 29,732,743
Total SO, iy 29,944,090
Note =21 Administrative Expenses
Particulars Current Period Previous Period
AGM Expenses 104,326 -
Audit Fees 339,000 339,000
Interim Review Fees 84,750 234,250
Re Insurance Service Fee - 113.000
Right Share [ssue Mgmt, & Other Related Expenses 45,255 120,778
CDSC Annual Fees - 120,000
Insurance Expenses-Motorcyele - lols
Insuranee Expenses-Group Accidental 46,812 63,420
Insurance Expenses-Vehicle 11,111 24,722
Advertisement & Publicity 753,371 195,210
Bank Charge 157,986 2406
Fuel Expense 309,370 1,009 804
Cleaning & Sanitation Expense 4,455 4,160
Internal Audit Fee 152,550 -
RTS Fees 61,187 56,048
Foud & Accommodation 144,306 185,912
Festival Celebration Expenses - 16,970
Kitchen Utensil - ali
Guest Relation | &, 760 51,354
Legal Consultaney Fee 162,720 162,720
Lowal Govt. Taxes 1,852 8] 4495
Meeting Allowance 258 (00} 265,000
Meeting Expenses 10,440 4,200
Membership Fee 48,000 36,000
Printing & Stalionary 43.576 26,213
Fostage & Courier 100 3,985
Repair & Maimtenance-Computers - 15,224
Bepair & Mamtenance-Motoreycle - 41.941
Bepair & Maintenance-Printer - 2,000
Fine & Penalty 479,605 510
Logistic Expense - t.154
Office Renewal { Ward Office) - 1,000
Oftice Supplics 10,590 B 785
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Particulars Current Period I Previpus Period
Pantry Expenses 10,350 62
Puja Expenses 35,106 430
Repair & Maintenance 202,576 145,214
Repair & Maintenance-Chairs - 300
Repair & Mamtenanee- Invertor and Battery = 5,000
Repair & Maintenance-Topeon GTS - 24,295
Repair & Maintenance-Yehicle I 14,968 341656
Renewal Expenses 15K, 100 114,700
Tuax Expenses 16, 169 94,784
Tally AMC Expenses 35,855 5441
Travelling Expenses 2,600 4,170
Transportation Expenscs 206,713 24,383
Telephone & Communication 62,023 50,739
Vehicle Renewal Expenses 43,450 6,773
Vehicle Tax - 45,250
Water & Electricity 62,242 40,587
Rain Fall Data Fee - 510
Borrower Raling Fee 62.621 85,6590
Wages Expenses 14,596 L0
IME & IPS Charges - 293
Internet Expenses LOE, 700 -
Launch Expenses- AGM 15,775 -
Presentation Expenses-AGM 4,100 -
Refreshment Expenses-AGM 17,400 -
Right Share Registration Fee 173955 -
Saottware Installation Charge 20,000 -
Right Share Issue Mgmt. & Other Related Expences 30,000 -
Staff Expenses

Gratuity Provision Expenses 580 306 G440,529
Leave Encashment Provision Expenses 298,136 358487
Salary Expenses T.0140.821 6,652 086
TADA 57.950 115,142
Site Allowance - 28,6067
Dionations and Assistance 206,000 250,000
Miscellaneous Expenses V77,772 8,275
Total 13,755,406 12,278.611
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MNote -22 Financial Costs

Particulars [ Current Period l Previous Period
Financial Expenses-2Mw

Interest Expenses (GBIME-Short Term Loan}-2Mw 1,066,023 1.226,175
Interest Expenses (GBIME -Term Loan)-2Mw 9577 485 13,694 0905
Interest Expenses (KBL -Term Loan)-2Mw 3.474.083 2.704.536
Bank Charge-2Mw 3 5 484
Financial Expenses-43w

Bank Charge-4hw - 25
Interest Expenses (GBIME-Short Term Loan )= hw-P/L 2,050,088 2.497 550
Interest Expenses (GBIME-Term Loan-4Mw-F/L 36,960, 859 48118477
Interest Expenses{ Kbl-Short Term Loan)j-4Mw-P/L 134,354 -
Interest Expenses (KBL-Term Loan)=4Mw-P/L 24.576.371 34,656,821
Other Financial Expenses

Interest Expense on Loan from Promoters and Others 18,475,770 376670
Finance Costs- Lease Obligation as per NFRS 16 282294 363,535
Total 96,598,257 103,644,372 |

23 Financial Assets and Financial Liabilities
{a)  Capital Management

The Company has been set-up 1o construct and operate hydropower plant and capital structure is designed
accordingly it will ensure that the Company will be able to confinue as a going concern while maximizing the
returns to stakehelders. Currenily, the company is not subject to any externally imposed capital requirements,
The Company’s management reviews the capital structure of the Company on a regular basis,

{hy  Financial Assets NHRs.

e e Assets at fair value Assets at
per SOFP Note | Designated | Designated at | Available | amortised Total
at FVTOCI FYTPL for sale costs

As atl 16 July, 2025
"y - T psoo00p0 120000000
Deposits f 5 = 2 {500 1.500
Trade Receivables 9 - - - 19,880,976 19,886,976
Cash Balance L e - L 202,995 202,995
Balance with Banks 10 - - - 3,154,823 3,154,823
Total - - 173246294 173,246,294
As at 15 July, 2024
Advance lor = - = = B
Investment
Deposits b H = 31500 31.500
Trade Receivables 9 - - 14,282 252 14,282 252
Cash Balance 10 - - 3698530 369 836
Balance with Banks 1o - - 265802 265 802
Total | | : | - | 14949391 635,638
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Financial
() Liubilities
Financiat Liabilities at fair value T
e k1 1e5 3 -
Lmhﬂslgel: ]:ts per Notes e Designated at stdstbead Eakts Total
FYTPL
As at 16 July, 2025
Long Term Loan 12 - = T46,030.711 746,030,711
Loan From
- - I
Promoters H w2l 9,273,500
Short Term Loan 14 - - 263,962 500 263 962 500
Sundry Creditors 15 - - I3 482,824 33,482,824
Retention Mavahle 15 - - 12,422.507 12,422,507
Other Payables 15 - - 30,461,904 30,461,900
Total - 1.095,633,951 1.095,633,951
As at 15 July, 2024
Long Term Loan 12 - - 784,003 211 TR4,993.211
-zt 13 2 : 10,473,500 10,473,500
Short Term Loan 14 = - 72,501,256 TZ2.501.256
Sundry Creditors I5 - - 33927275 33927275
Retention Payable 15 - - 12,422,507 12,422 507
Other Payables 15 - - 44,317,301 44,317,301
Total | | : 958,635,049 958,635,049

(d)

Retention amouni: Payments to the contract is made on the basis of scheduled milestone for the performance
obligation satisfied overtime subjecied to specificd pereentage retention/withholding of each mulestone
payment. The company concludes that retention of a specified percentage of each milestone payment is
intended to protect the company from the contractor failing 1o adequately complete its obligation under the
contract, and concludes that retention does not include a significant financing component.

Financial Instruments Measurement at Fair Value -Fair Value

Hierarchy

Assets and Liabilities Cacryiog Quoted Observable | Unobservable
upto 32nd Asadh, At Fair Value | market prices Inputs inputs

2082 (Level-1) {Level-2) (level-3)

Assels

Advance for Investment 150,000,000 150,000,000 - [50000.000 -

Deposits 1,501 1,500 - LS00 -

Trade Receivables 19,886,976 19,886,976 - 19,886,976 -

Cash Balance 202,995 202,995 202,995 - -

Balance with Banks 3,154,823 3,154,823 3,154,823 = =

Liabilitics

Long Term Loan T46.030.711 T46,030.711 - 746,030,711 -

Loan From Promoters 9,273,500 59,273,500 - 9.273,500 -

Short Term Loan 263,962,500 263,962,500 - 263,962 300 -

Sundry Creditors 33,482 824 33,482 824 - 33482824 -
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Assets and Liabilities e Quoted Observable Unu.hservahle

upto 315t Ashadh, seilan Fair Value | market prices Inputs inputs
2081 (Level-1) (Level-2) (Level-3)

Retention Payable 12,422,507 12,422,507 - 12,422,507 -

Other Payables 30,461,900 30,461,909 - 461.909 -

Assets

Advance for Investment - - - - -

Deposits 31,500 31,500 - 31,501 =

Trade Receivables 14,382 252 14,282,252 - 14,282 252 -

Cuash Balance 3636 308,836 - 369 536 -

Balance with Banks 265,802 265802 - 263,502 -

Liabilities

Long Term Loan TR4.993211 784,993,211 - 784993211 =

Loan From Promoters 473,500 10,473,500 - 10,473,500 -

Short Term Loan 72,501,256 72.501.236 - T2.501 256 -

Sundry Creditors 33.927.275 33,927,275 - 33,927,275 -

Retention Fayable 12,422,507 12,422,507 - 12,422,507 &

Other Payables 44 317,301 44 317,301 - 44 317, 301 -

The carrying amount of the Company's financial assets and financial liabilities are reasonable
approximation of their fair value,

All of the inancial assets and liabilities are current assets and liabilities and the fair value of such current
assets and liabilities equals their carrying amount, as the impact of discounting in not significant,

24 Risk Management Framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s nisk mapagement framework. The Company’s risk management policies are established 1o dentily
and analyses the risks faced by the Company to set appropriate risk limits and controls and to monitor risks
and adherence to limits, Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and Company’s activities. The Company aims to maintain a disciplined and constructive
control environment in which all employees understand their reles and obligations,
The Board of Directors oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation o the risks
faced by the Company.

fa)  Credit Risk Management
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a Anancial instrument
fails to meet its contractual obligations, and arvises principally from the Company’s receivables from
customers. The management accordingly, does not believe that the Company has any exposure to credit risk as
the Nepal Electricity s owned by the Government of Nepal, as it receives consideration for sale of electricity
to WEA as specified in PPA.

(hy Market Risk Management

{iy  Interest Rate Risk

Interest rate sk is the visk that the far value or future cash flows of a financial mstrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the nisk of changes in market interest
rales relates primarily 1o the Company’s long-term debt obligations with floating interest rates,

{iiy  Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Presently company's operating activities are not expose 1o risk
of changes i forcign exchange rates.
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{iv}

Liquidity Risk Management
Cash [ow lorecasting is performed in the operation to ensure it has sufficient cash to meet operation need.

Liguidity risk 1s the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial habilines that are setiled by delivering cash or another linancial asset. The Company s approach to
managing liquidity is to ensure. as far as possible, that will always have suflicient liguidity to meet its
liabilities when due. under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company's reputation. All the contractual maturities of the financial liabilities at the
reporting date that will matured with next 12 months period relates to construction activities and the Company
will have funds 1o meet such lakihties when they become due.

Related party Transactions

Disclosure has been made in respect of the transactions in which one party has the ability to control or exercise
significant influence over the financial and operating policies / devisions of the other, irespective of whether a
price is charged.

The company identities the following as the related parties under the requirements of NAS 24,

{a} The member of board of directors

ib} The key mansgement personnel of the entity:

i€} The Sobsidiary of the entity and its board of directors and key management personnel
(d) The close member of the family of any individual referred to in (a) or (e

Details of mecting allowances provided 1o Board of Directors and Key Management Personnel during the
period are given below,

Name | Designation Ampunt Rs.
Rameshwor Thapa Chairman 32,000
Amar Math Shrestha Dhrector 32,000
Tina Rajbhandar Director 36,000
T.N. Acharya, FCA Director 36,000
Dr. Utsav Piva Director 32,000
Niraj Dangi Independent Director 32,000
Lal Bahadur Thapa CEQ 34,000
Surva Marayan Malakar Drector 12,004)
Total [ 246,000
Details of Salary and other related benefits paid to Key Management Personnel are given below,

Name Disignation I Amount Hs,
Lal Bahadur Thapa CEO 2,293,667
Ramesh Kumar Thapa Company Sectetaty B55413
Total [ 3,149,080

Company has obtained loan from it's prometer and director to meet the short teom fund requirement.
Outstanding loan obtained from prometer/director as on Poush end are given below:

Particulars Relation 32nd Ashadh, 2082 [ 3ist Ashadh, 2081
Amar Nath Shrestha Director 5,800,000 A.000,000
Sunil Kumar Piya Fromoter 1,000,000 1000, 0EH)
Lal Bahadur Thapa CEQ 1,473,500 1,473,500
Total ] 9,273,500 10,473,500
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Operating Segments

The company s engaged in the business of generation of electricity from s hydro-power project situated in
MNepal, The generated electricity 15 sold 1o the Nepal Electricity Authority, Accordingly, the company has only
one operating segment. Since the relevant information is available from the Statement of financial position and
the staternent of Compressive income itself, there are no additional disclosures, to be provided in terms of
MNFRS 8 on Operating Segments,

Subsequent Events

The company monitors and assesses events that may have potential impact to qualify as adjusting and/or non-
adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material evenls are discloses in the notes with possible financial
impact, to the extent ascertainable.

As per the Board of Directors meeting dated 23rd of Kartik, 2082, three members of the Board serving as of

the end of Ashadh have resigned, and new members have been appointed in their place. Accordingly, the
composition of the Board of Directors as at the date of signing of these financial statements 15 as follows:

Members Designation

Mrs. Ruprnati Shrestha Chairman

Mr. Sumil Kumar Piva Director

Mrs, Tina Rajbhandari Director

Mr. Surya Naravan Malakar Dureetor

Mr. Decpak Prasad Acharva Director

Dr. Utsav Piva Dhrector

Mr. Niraj Dangi Independent Director
Mr. Ramesh Kumar Thapa Company Secretary

There are no other material events that have occurred subsequent to 16th Tuly. 2025 tll the signing of this
financial statement.

Contingent Liabilities and Commitments
There are no reportable contingent liabilities or commitments as at the period end,
Prior Period Figures

Previous year figures has been rearranged and regrouped as per necessary.
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